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10 : THE DIRECTOR ’ '@ l DATER: /
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SUBJECT: _ —

As a result of an appoiniment made by the Attorney — -
Cenerscl, I called upon Admirgl Lechy at the iihite House this morning.
Admiral Leghy stcted that the Atiorney feneral had advised Aim that
he *should be conversant with the Aureau'’s position ond problems in
connection with the tronsfer of Latin American inteliigence to the
CIG and Admiral Leghy indicatéﬁ thatl he would appreciate being
advised as to the Tureagu’s position in this situation. I aduised
Adnirel Leghy .hat when the Attorrney Ceneral hed  indicated to me that
he would arrange an appointrment with the Admiral, I had gduvised gou
of the Attorney feneral’s desires and that in outlining the focts in
this siiuation, I was expressing your views and observations whichk you
had outlined to me for Admiral Leahy’s benefit.

- I told Admiral Leahg that some months ago you had anticipated
thaet the Buregu night be called upon fto continue its intelligence
ceveroage uf the i/estern Hemisphere and in fact you had been reguested
to suimit a propocged plan jor FBI coverage of the entire world for
intelligerce purposes. Admiral Leahy was informed that you had
dron up o very comprehensive schedule which would encompass the
utilization of some 650 agents at an annual ceost of ten million dollar.
a year, but thai these operations would be concealed witain the recula;
operatinoe budget of the FLI in such & way that there would never be
any pubdlicity or ill-gdvised disclosure of the FBI's intelligence
operations. I stated thai this program had not been accepted

.apporentiy by some Cabined members and that when the CIJ program was
originclly outlined, there was some consideration, particularly uncer
Admiral Louers, piven to the possgibility that the FBI would econtinue
to opercte in ithe Latin fAmerican field., I stated, however, tha® the
recent CIZ directives which had established an operating unit had been
received by you on approrimately July lst, at which time you inguired
of Ceneral Vondenberq whether he _desired to take .over Lotin Americen
coverage and you were iaformed dy Genercl Vandenberg that he did cesir.
¥E take over this work.N I told Admirel Lechy that in view of <ae
Genersl's desires, you issued instructions for fghe i stallation . of a
program which would insure the order Tﬁﬁﬁﬁgfe-wﬁf’ﬂh%.méue%age of
Latin American intelligence Sfrom #hég#i égrs’s SIS MMuision to the CIG.
I stated in thiz regard, however, thet“bLiiile the Burecu wes —tn the
position ot this pvint of being literally evicted *rom Lotin America

apparently because we were not good encugh to gorry on the intelli-ence

‘here, we were placed ai this time by the attitude of, General Vendecber
. ¢ his gseociates in the incongruous posgtion wher \?dnﬁseruiees wmere
.ndispenseble until May 15ih oF some othel distant. cXicXoRemCIC

would seec fit #o move into thggL Rl

$

atin Amer%pan couptried. At this poini
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Adnirgl Ledhy,fhterrupted to state that you should not'%onstder__

that you were being evicted from Lhtin Americo or that the Bureau
was not good enough to carry on this work, Admiral Leahy stated
that the President and the other Cabinet members felt that the

FBI had done on ertraordingrily fine job in the iIntelligence fileld
in Lotin America, I aitempied to make some exrpression of surprise
at this point, obut Admirael Leshy stated thot the idea of establiskhin
CIG and setiing up a worldwide intellirence service separcte and
apart from the FBI or any other organizaticn was the personacl idea
o the preafdent. Admiral Lechy stated that m%mne
with o great many pesple about the necessity for a worldwide intelli
gence service~and hod personally directed the establishment ot the
CIG under the- WNational [ntelligence authority as it is presently

set up, He stdted that t(le President desired %o relieve the FIiI of
all foreign intelligence responsibilities in order that it might

‘concentrate its operations upon the discharge of its great domestic

responsibilities. Adriral Leshy stated that the President was
concerned about comrunism and looked to the FAI to cover it in +the
United States. '

I told Admiral Lechy at this point that this waz sne of the
Jfactors that worried you, since communism is a worldwide mouvement an
the Bureau cannot cover it adeguately by discontinuing its operactisn
or coverage ot the Anericegn International boundaries., I told.
Adnirol Leahy that you had observed that some of our best, most
velugble and most significant injformgtion upsn communist activities
in the United States came from socurces and informgnts in. MHexico,
in Cubo, Chile and Venezuela. I pointed out that communism is
worldwide in i{ts operations and cited bdbriefly the Jacts in the L
Altschuler case, in which conmnunists apparently outside the Jestern
Henisphere were tirough iferico directing by senret ink writing
letters addressed to New York the program for the relegse of the
nurderer of Trotsky in order that the communists in turn might
murder this murderer ts Xeen him from disclosing the communist
principals involved in the original plot'to nurder Tetsky. I
pointed out to ddniral Lechy that it is difificult jor you to cone
celve how g picture aof this kind can be adequately tnuestigated,
with one anency attempting to cover the ‘erican angles and
another agency covering the American aspects 9 the cuse.

I poltnted out that in other investisations in +the comnunist
Jield, we are simultaneously thvestiggting the same plot or oroup
of individuals operating simultaneously uposn the sgme nrogramn in
a dozen Latin Americar couniries. Admiral Leahly stuted that he and
the Fresident were of the opinion that. you coulc and should keep
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grents in anb and gll parts of the world which you deemed desirable
Jor the ourpose of facilitating the discharge of your dom~sitic
responsibilitics. Ke stated that he assumed that you would desire
to keep agents in MNexico, in Cuba and in other parts of the world
which you deemed desirable, and that the President in establishing
the CIG progran understood that yeu would keep men on foreign
assignment but solely for the purpose of alding in the dischar;e
of yaur domestic responsibilidies. I pointed out to Admiral Leahy
that there was bound to be conflicts, difficulties, lapses and
duplication if the :ureau and the CTZ were operating simultaneously
in foreign counitries, particularly in atternpting to cover cemmunist
activiiies, 'I told the Admirel that actually you contemplated,
when CI¢ took ouver, mgintaining ligison pasts on a police level
‘in Yexico City (where you were adle to apprehend as many as S0
Jugitives, deseriers and draft evaders from the United States a
month), in Cuba cond probably o few other Soreign centers, but that
these would be strictly police liaison men.

. I pointed osut io Admiragl Leahy thot you believed, aond I stated
that this wus your personal observation for Adniral Leahy's informg=
" tion, that the CIC was definitely atalling in failina to take over th
coverage of varisus countries. JBefore I could enlarge on this .
peint, Admirgl Leahy stated he had reackhed ihe same conclusion and
thot as soon a8 Vandenberg returned to the United Stuotes, he was
going to insist that he expedite khis getion in assuming responsibilit
in the variosus courtries. I pointed out to Admiral Leahy thet

in the neanwhile the Bureau's field service in the Jorelgn posts

know thot they are to be relfeved of their assignments and return

to the United States and that naturally the interest, the enthusiasn,
. and the resulting efficiency of the nen decreased materially, I
pointed out to him that it is difificult for a man in a Joreign
country, who 'knows that he is to de relieved of his assignment, let
uvs acy, next May 15th, to condinue to keep any intensity of interest
.in Qéé ggggnt Job. Afdmiral Lechy stated that this was certainly a
log f?a he well understood i{t. He stated he felt that CIC
definitely should expadite the assumption of their responsibilities.

I told Admiral Leahy that when ir. Koosevelt instructed you o
tnstoll an intellizence coverage of the Laotin Aimerican countries,
you were not agllowed any ninety, or sizty, or thirty day perisd, hut
were expecied o establish overnight an efficient aperating unit and
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that within 48 hours of the time that this responsihilify
was giuven to you, ithe Juresu khad a number of efficient men
agctually en route to Latin Americen countries. I pointed
sut *hat in a relatively short time you had built up, during
the intensity of war pressure,a coverage 9/ Latin America

of alrmest 600 Agents. :

-
-

Admiral Leahy asked whether it was actually impossible
for FVandenberg to secure ithe zervices of men Jor CIG
operations wnd I tol: afa thet ft definitely was not
impossible although it might be difificult 3o secure ideal
men but that they werg going to be given more difficult
problems than this and that If CIG couldn 't overcome this
. difficulty, they certainly would sson sog down in the intelli-
gence coverzoe, I pointed out to Admiral Leahy that General
Vandenkberg apparently hos access to virtuglly hundreda of men
in the War and Navy Departments who funciioned in an intelli-~
gence capacity for “ilitery and Naval Intellicence throughout
the wer, that he had absorbed c considerable seciion of OL5
and that we understood that his headguarters staff at the
present time wss in excess of 50 people and tacd his personnel
investigative division was handling more then 187 applicani
cases a month. Admiral Leahy stated again that he thought
Ceneral Vandenberg was stalling and that he belleved that
CIG should be called upon .o take over on a much more
expeditious basis.

T told Admiral Lechy that you did not cdesire to be
arbitrary in this situation and to set dates for the
gssumption of responsibilities which would be impossible to
meet i:ut that you did feel, in the interest of coverape, thut s
reneral Vandenberg desired the Letin dnerican field, he should
assume the responsibility for covering it en @ prompt basis
since there was bound to be o decrease in the egffectiveness
0" the Bureau's coversge due to the fact that 2ur men know

they are being withdravn,.

I told Admiral Leahy that while the Bureau personnel
was not consicered good enough apparently o continue its
Lotin merican coverage, you were shocked to find that the
people designated by Jeneral Vandenbern to work with the
Bureau in outlinin~ the program Jor CIG's dakina over the
Latin Americen work, were foruer idgenis of the F3I who had
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deserted the Bureau service for personal reasons durinc ithe war
and that the majority of these people were mediocre when in the
Bureou service. I %told Admirel Leahy that aside from <The matier
of the guesiionable agbility 9f these people to replace the Rureau
personnel In South America, it appeored os thouoh General Vanden-
berg is attempting o personal arfront io you in sending as his
tepresentatives men who were definitely persong nor gratg to the
Bureau. Admiral Leshy stated that this was o disgraceful procedur.
and that he would most certginly admonish General Vandenberg for t.

I told Admiral Leahy that when peu had been reguested to
draw up & plan for o worldwide inteltigence service, you had
osutlined a program utilizing some 650 agents at a cos8t of
about ten million dollars a yeur, with the appropriation corefully
concealed in the Sureau's overgll appropriation, and that ¥
was & source of considerghle shock to usz to learn that Ceneral
Yandenberg contemnplated spending some itwenty-~twe million dollars

‘this yezr in the employment of 3,000 people. Admiral Leahy stcted

thot while it has been reported *to him that feneral Vandenberg i3
intelligent cdministretor, he definitely felt thol somecne had

to Vsit on General Yandenberg's head’ occasionally and thot he,
Adniral Leahy, intended to dispel gll of Vandenberg's grandiose
ideas concerning which he, Leshy, said that ke was glready greatly
worried. : - oo :

T pointed ocut to ddmiral Lechy thet the various Ambasscdors
in the Central gnd South American countries had not been consulter
aboul the replacement of FBI Agents by CIG Agents and that as a
result the Ambassaders were barraging the Siacie Depariment with
telegrams of protest and that this made it difficult for our ayen:.
%0 carry on because ithe Ambgssadors were constantly desiring o
confer about moves which they might make to keep the 7BI in the:

" Latin American countries and thet you would not permii pyour dgent.

to porticipate in these plaons becaouse you did not want it sfelit
that youwere permitiing any pressure or lobbying actiuities t2
be initiated in bekalf of the y3I.  Afniral Leahy sitaoied that if
such protests were being made from the Latin Adnerican Anbossaaors
Sprutille fAraden was "absophins! these protests because the .Lecret
of ovtate did not wnow trat the dAmbassadors did not Iike the new
progrem. He staied that he would go into this situation at once.
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I agaiu pointed out to Admiral Lechg that 1t was preposterous
Jor tGenergl Vaondenberg to iry cond siriang sut his assumption of
responzibility until next Ifay 15th as he had proposed to you and
Admiral Lechy stated that he readily concurred. Jddmiral Leahy
stated thot as a matter of jhct he did not l1iXxe a number of
gspects of this situation and Tthat he was very glad that it
. had been possible Sfor him io talk do0 a Bureau represeniative
«hécause he acqguired a conpletely new picture of this situation.

I ﬁold Admiral Leahy ¢hat io recapitulate, I desire to

" point out' that you were endeagvoring to carry out the desires of
the National Intellinence Authority, which you assumed had the
President’s support, but thaot you wanted the change-over made

on an efficient agnd orderly basis with no stalling, but that

¢t the same time you were not agrditrarily setting deasdlines
which weould be impossible or impractical for CIG to meet. Admiral
Leahy stoted he fully understood and approved your posztion.

He stated. that he felt, in deference to the FPresident’s desire,
.that the CI7 program would hove to be tried but that as soon

as Feneral Fendenbern returned to the Inited States, he would
definitely "sit on his head™ agnd endeguor to completely clarijy
and reorganize this situation. .-

Admiral Leahy stated thet he wanted you to feel free to
consult with him jurther or to send g Sureau representative to
consult with hin with reference to this situgiion at any
time that you desired.
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